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EUROPEAN BRIEF 218-75.4 


L- PORTUGAL: PRIME MINISTER GONCALVES IS CONTINUING HIS 
EFFORTS TO FORM A NEW GOVERNMENT—THE FIFTH SINCE THE APRIL 
uT?4 COUP-AND WILL PROBABLY ANNOUNCE THE RESULTS WITHIN THE NEXT 
DAY OR TWO. THE NEW CABINET WAS EXPECTED TO BE NAMED EARLIER THIS 
WEEK. BUT WAS PROBABLY DELAYED UNTIL GENERAL OTELO DE | 
CARVALHO'S RETURN FROM CUBA ON WEDNESDAY. HE WILL REPORTEDLY 
CONSULT WITH GONCALVES AND PRESIDENT COSTA GOMES ON THE 
FINAL MAKEUP OF THE CABINET.Y 

CARVALHO, BESIDES BEING NANED TO THE THREC-MAN 
EXECUTIVE CREATED LAST WEEK BY THE ARMED FORCES MOVEMENT, 
IS STILL REING RUMORED AS A. PROBABLE DEPUTY PRIME MINISTER. 
TWO KEY GOVERNMENT POSITIONS AS WELL AS CONTROL OF THE 
INTERNAL SECURITY FORCES WILL MAKE CARVALHO ONE OF THE 
MOST POWERFUL MEN IN PORTUGAL.¥ 

ANOTHER NAME MENTIONED AS A CANDIDATE FOR THE SECOND 
DEPUTY PRIME MINISTER IS DR. TELXEIRA RIBETRO., A WELL-KNOWN 


MODERATE ACADEMICIAN. RIBETRO HAN ALREADY COME UNDER ATTACK 
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FROM SOCIALIST LEADER SOARES IN HIS PRESS CONFERENCE ON 


MONDAY. SOARES CRITICIZED RIBEIRO FOR COLLABORATING WITH 
THE SALAZAR AND CAETANO REGIMES. RIBEIRO IS CLOSER TO THE 
CENTER-LEFT POPULAR DEMOCRATS. 

PRESIDENT COSTA GOMES HAS POSTPONED HIS DEPARTURE FOR 
THE HELSINK£ SUMMIT UNTIL FRIDAY. PROBABLY TO ATTEND THE 
SWEARING IN OF THE NEW GOVERNMENT. PRESUMABLY THE NEW 
FOREIGN MINISTER-MAJOR ANTUNES IS NOT EXPECTED TO BE 
REAPPOINTED TO THAT POSITION-WILL ACCOMPANY COSTA GOMES 
TO THE SUMMIT.¥ 

PRESS REPORTS INDICATE THAT ADMIRAL ROSA COUTINHO TS 
A LEADING CANDIDATE FOR FOREIGN MINISTER: COUTINHO. WHO HEADED 
THE GOVERNING JUNTA IN ANGOLA UNTIL LAST JANUARY. HAS 
NOT MADE PARTICULARLY FAVORASLE IMPRESSIONS IN HIS 
FOREIGN CONTACTS. HE ATTENDED THE NATO SUMMIT IN BRUSSELS 
IN MAY AND TRAVELED TO WEST GERMANY LAST MONTH. ALTHOUGH 
PLEASANT, HE WAS REGARDED AS NATVE- COUTINHO, 
ACCORDING TO PAS” REPORTS. IS OF VAGUE LEFT NATIONALIST 
PAE REET 
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POLITICAL VIEWS AND IS PRIMARILY INTERESTED IN FURTHERING 


HIS OWN CAREER. 
ASIDE FROM THE MEETING BETWEEN COSTA GOMES AND ANTUNES 
ON MONDAY, MODERATES IN THE MILITARY HAVE MAINTAINED A 
LOW PROFILE. TOUCHING BASE WITH FRIENDLY MILITARY UNITS. CCONFI- 
DENTIALTY : 
@. USSR: THREE MAJOR PERSONNEL CHANGES IN THE GENERAL 
STAFF OF THE SOVIET ARMED FORCES COULD PRESAGE FUR- 
THER RESHUFFLING AS THE APPOINTEES ESTABLISH THEIR 
PERSONAL STAFFS. THE NeW FACES IN THE MILITARY 
HIGH COMMAND ARE: 
--LT» GEN- VIKTOR YAKOVLEVICH ABOLINS., DEPUTY 
CHIEF OF THE GENERAL STAFF. ABOLINS WHOSE APPOINT- 
MENT AS DEPUTY CHIEF WAS FURST NOTED ON JULY L945 AAD 
LAST BEEN IDENTIFIED IN 3974 AS A MAJOR GENERAL AND 
CHIEF OF STAFF OF THE CARPATHIAN MILITARY DISTRICT. 
’ HE HAD SERVED AS COMMANDER OF THE 30TH MOTORIZED RIFLE 


DIVISION WITH THE CENTRAL GROUP .OF FORCES IN CZECHO- 
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SLOVAKIA IN 23970 AND WAS BELIEVED TO BE STATIONED IN 
THE MOSCOY MILITARY DISTRICT AS OF 159?e2- ABOLINS' 
APPOINTHENT MAY BE AN EFFORT TO BEEF UP THE GENERA: 
ST4FF COMMAND OR HE MAY HAVE REPLACED ONE OF THE IN- 
CUMBENT DEPUTIES TO THE CHIEF OF THE GENERAL STAFF, 
ARMY GEN- VIKTOR KULTIKOV.4 
--LT. GEN. OF AVIATION GEORGLY PETROVICH SKORIKOV, 
CHIEF OF THE MAIN DIRECTORATE OF FOREIGN MILITARY AS- 
SISTANCE {10TH DIRECTORATE}. SKORIKOV. S54 WAS 
PROMOTED TO HIS NEY POST ETN APRIL AFTER SERVING FOR 
AT LEAST 2 YEARS AS THE DIRECTORATE'S DEPUTY CHIEF. 
HE SUCCEEDS P4¥-YEAR-OLD NIKOLAY DAGAYEVs, WHO RETIRED - 
BEFORE HIS ASSIGNMENT 7S THE ora DIRECTORATE. SKORI- 
KOV HAD SERVED WITH THE SOVIET ATR FORCE IN GERMANY 
DURING THE LATE 19508, SROBABLY AS DEPUTY CHIEF OF STAFF.! 
~-MAd. GEN. MaXHMUT AKHMETOVYICH GAREYEV, CHIEF 
OF THE MILITARY SCLENTIFIC DIRECTORATE. GAREYEY WAS 
IDENTIFIED IN HIS NEY POST IN APRIL» WHEN HE ATTENDED 
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A MILITARY-SCIENTIFIC CONFERENCE OF THE WARSAW PACT 
FORCES HELD IN MOSCOW. HE HAD PREVIOUSLY SERVED AS 
CHIEF OF STAFF OF THE URAL MILITARY DISTRICT. {SECRET} E-2 IMPDET -o 


$)0-—-——_ . DD0D0-—________—_______-__- 


29X1A 


pate: JULY 304 15975 , 
eres 25X1A 
UNIT: OCL/FLO 

ext: §=44qg 


neeasAppraved For Release 2001/08/21, GIAz-RDP86 TO0608RO003000100 QQ eLinc orscen ” 


C.ABSMCATIC s REPRODUCTION BY OTHER THAN THE ISSUING OFFICE IS PROHIBITED E 2 IMPRET 
Ct By: nwnseos 


Approved For Release 2001/08/21 : CIA-RDP86T00608R000300010020-7 


OUTGOING MESSAGE So eee me ce 
oe vice cle ae ver eee 5 oa : [| : : | : : I 0 
ue J y) | 0 | i) | a) Q | i) | o 
SECRE 7 HO FORETGN DSS ETM ny - Reieenameniees 
CONE, INFO: FILE : en ee 


0} fle PPM 1 PER 


is} 
J IP TILES 


EAST ASIA ORIEF 114-75.% 

Ae//CHEINAS THE CHINESE GRAIN CROP THIS YEAR WILL PROBALY 
TOP THE RECORD 255 MILLION TONS HARVESTED LAST YEAR. ZF AVERAGE 
WEATHER CONTINUES THROUGHOUT THE REMATMDER OF THE arouinG 
SEASON. CHINA ZS NOT LIKELY TO RESUTRE MUCH FOREIGN GRAIN 
BEYOND THE 4 MELLYON TONS OF WHEAT ALREADY ORDERED FOR 1775S 
DELIVERY FROM CANADA AND AUSTRALTA.//4 7 

7/SUMMER-HARVESTED GARI, WHICH ACCOUNTS FOR 20 PERCENT 
OF CHINA'S HARVEST, SET A ZECORD THIS YEAR. ACCORDING TO A 
PEKING BROADCAST, AND “YEATHER DATA SUPPORT THE CLAIM. OF KiY 
IMPORTANCE WERE EXCELLENT CROPS OF WINTER WHEAT AND ABARLEY 
IN NORTHERN CHINA. BArLEYy ALONG WITH LENTILS AND SUEET 
POTATOES THAT ARE CLASSED AS GRAIN IN CHINESE STATISTICS. DIP 
LESS WELL IN SOUTH CHENA BECAUSE OF DAMP. COOL WEATHER-~//4 

//EARLY RICE. WHICH ACCOUNTS FOR ANOTHER 20 PERCENT OF 
CHINA'S GRAIN. IS Nor YeT FLADY FOR HARVEST. eXiiG AAS Bech 
UNCOMMONLY VAGUE ABOUT THE CROP NO FARa AND THIS VAGUENESS 
SUGGESTS PROSPECTS ART NOT FAVORABLE. POOR WEATMCR IN ad 
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MUCH OF SOUTHERN CHIMA EARLIER IN THE YEAR HELD BACK PLANT 


GROWTH. AS A CONSEQUENCE. THE EARLY RICE CROP XS LIKELY TO 
FALL SHORT OF THE EXCEPTIONALLY GOOD CROP LAST YEAR.-//4 
J/PALLAHARVESTED GRAIN, NORMALLY GO PERCENT OF THe TOTAL 4 
IS OFF TO A GOGD START. BUT THE SIZE OF THE FALL HARVEST WELL 
BE LARGELY DETERMINED BY THE WEATHER OVER THE NEXT THO MONTHS» 
GROWING CONDITIONS HAV BEEN FAVORABLE EXCEPT IN NORTHEASTERN 
CHINA, WHERE CROPS wERE HeL.>d BACK BY A SPRING DROUGHT.//¥ 
//\VITH NORMAL WEATHER OVER THE REST OF THE GROWING 
SEASON. CHINA SHOULD ROD AN AUTUMN CROP MUCH GREATER 
THAN THE POOR CROP OF LAST YEAR. TSECRETI//Y 
e- TALTWAN-JAPANs = THE NATIONALIST CHINESE ARE SUPPORTING 
THELR CLATMNS TO THE SENKAXH ESLANDS BY CONDUCTING ReGuLAR 
NAVAL PATROLS IN THE ATEA. A RECENT INFLUX OF SOUTH KOREAN 
AND JAPANESE FISHING ESATS NAY HAVE PROMPTED THE NATIONAL USTS 
TO ESTABLISH THESE PATROLS. STHCE THEN. FOREIGN TRAYLERS 
HAVE STAYED OUTSIDE TATSAN'S CLALTMED THREE--NAUTICAL-NTLE 


TERRITORTAL LUNET. THE GAPANESE. TOO CLATI THe ASLANSS, 
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BASED ON THE US REVERSION OF OKINAWA AND OTHER TERRITORY TO 


JAPAN IN L972. TOKYO HAS POLICE PATROLS IN THE AREA TO SUPPORT 
ITS CLAIM. BOTH COUNTRIES HAVE’ PLAYED DOWN THE TERRITORIAL 
DISPUTE SINCE EARLY 2472- BUT THE NATIONALIST PATROLS COULD 
REKINDLE THE CONTROVERSY. ALTHOUGH THE ISLANDS ARE UNINHABITE D4 
POTENTIAL OIL DEPOSITS INCREASE THE IMPORTANCE OF THE - 
SOVEREIGNTY ISSUE. {CONFIDENTIAL} E-2 IMPDET «et 
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MIDDLE EAST AFRICA BRIEF 118-75.04 

lL. ‘HIGERTA: THe OVERTHROY OF GENERAL GONON IN TUESDAY'S 
BLOODLESS MILITARY COUP APPEARS TO HAVE BEEN SUCCESSFUL. HO OVERT 
OPPOSTTIOM TO THE COUP AMONG THE HILITARY O8 CIVILTAY 
POPULATION HAS YET SURFACED. GOUON APPARENTLY IS STILL IN 
KARPALA, UGANDA, WHERE WE HAD BEEN ATTENDING THE OAU SUMMIT 
MEETING. 

SEVERAL CHANGES IN HUGERIA'S MILITARY GOVERNMENT HAVE 

FEN ANNOUNCED, WITH MORE LIKELY TO COME. THE WHEW CHIEF OF 
TATE AND COMMANTER OF THE ARMED FORCES ZS BRIGADIER 
MURTALA MOHAMMED, A 3°-YEAR-OLD HAUSA TRIBESMAN FROM NORTHERN 
NIGERIA. HE PLAYED A KEY PART Tu THE JULY LAGE COUP THAT 
EVENTUALLY ELEVATED SOuo% TO POWER AND HAS SINCE HAD A 
CHECKERED HISTORY OF ALLESTANCE TO GOWON. 

OTHER KEY APPOINTMENTS INCLuoe sy 

~-BRIGADIERY O3ASSANJO, A VORURIA, AS CHIEF OF 
STAFF AT SUPREME HEADZUARTERS.a4Y 


~-THIRD GAPAHTRY DEVESTON COMMANDER BRIGADT IE 
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DANJUNA. A MINORITY TRIBESMAN FROM NORTHERN NIGERIA. AS ARMY 
CHIEF OF STAFF.-824 

--MOHAMMED YUSUFU. A FULAND FROM NORTHERN WIGERIA. ASPECTOR 
INSPECTOR GENERAL OF POLIT TA.Y 

THE APPOINTMENTS THAT HAVE BEEN ANNOUNCED THUS FAR 
SEEM TO REFLECT A BALANCE OF NIGERIA'S COMPETING TRIBAL 
AND REGIONAL INTERESTS. COLONEL GARBAs THE HEAD OF THE 
BRIGADE OF GUARDS UHO FIRST ANNOUNCED THE COUP4 HAS NOT 
YET BEEN NAMED TC A POSITION.4 

NONE OF THE APPOINTEES SERVED UNDER GOWON ON THE SUPREME 
MILITARY COUNCIL. NIGERIA'S HIGHEST DECISION-MAKING BODY. 
ALTHOUGH THEY HAVE NOT MADE ANY POLICY STATEMENTS THUS FAR, 
WHAT LITTLE IS KNOWN OF SOME OF THE APPOINTEES SUGGESTS 
THEY NAY BE INCLINED TO FURSUE A SOIEWHAT NORE NATIONALIST 
AND LESS CONSERVATIVE COURSE THAN DID THE GOLION REGIME. 

HWIGERLA'S NEY MILITARY RULERS (AY HAVE NOVED AGATNST 
GOUGN SECAUSE OF WHAT THEY REGARDED AS HIS INPECISIVE 
STYLE OF LEADERSHIP AND THEIR OWN EXCLUSTON FROM 
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POLICY-MAKING POSITIONS. THE COUP ALSO CAME AT A TIME WHEN 


GRUMBLING GAS INCREASING AMONG BOTH CIVILIANS AND THE MILITARY 
OVER THE GOVERNMENT'S SEEMING DRIFT IN THE FACE OF ACCUMULATING 
ECONOMIC PROBLEN, SUCH AS TNFLATYGiH4, COMMODITY SHORTAGES. AND 
UNEMPLOYMENT. 

THE STATUS OF GOWYON'S FORMER SENTOR COLLEAGUES ON THE 
SUPREME MILITARY COUNCIL-AND THE COMMANDERS OF THE ARMY'S 
OTHER PRINCIPAL UNTTS DS LUCLEAR. NIGERIA'S FRAGILE 
POST - CIVIL WAR POLITICAL STABILITY COULD BE UNDONE IF THE 
NEW REGINE DOES NOT RECETVE BROAD SUPPORT FROM OTHER ARMY 
LEADERS. GOWON-S ROLE ZH MAINTAINING STABILITY RESTED IN 
LARGE PART ON THE FACT THA HE. CATE FROM A MINORITY 
TRISE AND TOOK A CONSENSUS APPROACH TO TRY TO SOLVE NIGERTA-S 
DOMESTIC PROBLEMS. fCONFIDENTIAL}Y 

e+ SUDAN-ETHESPEAS ETHYIOPTAN MEDIA REPORTS OF FIGHTING IM 
SOUTHERN SUDAN APPEARS YT9 TE EXAGGERATED. 

AQDDLE AQABA CLAZNE That STMNCE EARLY JULY NEARLY Us.fidg 
SUDANESE HAVE FLED ETO ETHIOPIA FROM FIGHTING THAT HAS 


Haag away 
CRG: 


UNIT: 
EXT: 


“Approved, For Release. 200 198/21. : GIA-RD PEETo 12698R900300010020-7 cl, 


wa G stk the 
3h. ay: 


SIGNAL GENTER OG. oN, Leictaa Se 2 Bink ae S yanseee Auta 
co Aue 263 op r arr a fave 


VUIGUIMNG MESSAGE i ae 
Approved For Release 2001/08/21 : CIA-RI PasToosoeROpos 00010020-7 


-=N 


SIGNAL ENTER USY ONLY a} 4 | Saxo! and phe 


y 
AGE col AGr rou ree MRO eas aDLee 


ue a 0 0 0 0 i 0 a 


nye ~s 


SECRET NO FOREIGN DISSEM 


AP RNA a LING INDICATOR DATE fI'4t GROUP cerv Che TN ZB AHNE IMA 


‘ 0 SEN Dibsatt BY: 
CONF: INFO: FILE 
if] ae INDE 
Oo perunw ro PER 
Owe rnns 


BROKEN OUT IN SOUTHERN SUDAN BETWEEN TRIBES. ONE 1RIBE4 
ACCORDING TO THE ETHIOPIANS, IS RECELVING MODERN WEAPONS 
FROM THE NORTHERN-DOMINATED SUDANCESE ARMY.4 

ACCORDING TO A UN OFFICIAL WHO HAS VISITED THE BORDER 
AREA. THE REFUGEES SAY THEY LEFT SUDAN BECAUSE OF CONTINUBING | 
STRIFE BETWEEN NORTHERNERS AND SOUTHERNERS. THEY HAVE MADE 
NO MENTION OF A CIVIL WAR.¥Y 

//ALTHOUGH THE BLACKs CHRISTIAN, AND ANIMIST SOUTHERN 
SUDANESE ARE FEARFUL THAT KHARTOUM WILL PUSH FOR THE 
"ARABIZAITON” OF THE REGION, THERE HAS BEEN NO EVIDENCE 
THAT THE LONG CIVIL WAR. WHICH ENDED IN 1972, IS BEING 
RENEWED. THERE WAS A MUTINY EIN MARCH AT AKOBO. NEAR THE 
SUDANESE-ETHIOPIAN BORDER. IN A BATTALION MANNED BY 
FORMER SOUTHERN REBELS. BUT IT REPORTEDLY WAS AN ISOLATED 
INCIDENT. SOME MUTINEERS APPARENTLY DID TAKE TO THE BUSH.A//4 

//SQOUTHERN SUDAN HAS STILL NOT RECOVERED ECONOMICALLY FROM 
THE EFFECTS OF THE PROTRACTED CIVIL WAR; KHARTOUM HAS BEEN 
UNABLE TO COME UP WITH THE RESOURCES NECESSARY TO RECONSTRUCT, 
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THE REGION. THE US ENSASSY IN KHARTOUM BELICVES SONNE oF THE 
SUDANESE REFUGEES MAY HAVE ENTERED ETFIOPIAN TERRITORY 
LOOKING FOR BETTER LIVING CONDITIONS.«//2™% {CUONFIDENTIALTY 

3. AIGOLA? FUSHTING BETUEEN THE POPULAR NOVENZENT FOR Tue 
LIBERATION OF ANGOLA AND THE NATIONAL FRONT FOR THE LIBERATION OF Ti 
ANGOLA HAS DIED DOWN IN THE AREA OF CAXITO. BUT CLASHES BETWEEN THE 
TWO GROUPS ARE TAKING PL’ACE ACROSS MUCH OF NORTHERN ANGOLA. 

THE FISHTING APPEARS TO BE TAKING PLACE IN TONS WHERE 
NEITHER GROUP HAS PREDOMINANT LOCAL SUPPORT. THE PORTUGUESE HAVE: 
PULLED NOST OF THETR TROGPS OUT OF THE AFFECTED AREAS AND ARE 
UNABLE TO CONFIRM REPORTS OF VICTORIES BY THE TUO LZBERATION 
GROUPS .a4 :, 

THE HATIONAL FRONT ZS MAKING NO EFFORT°TO PUSH OM FROM THE 
CAXITO AREA TO LUANDA AND APPEARS TO 3E AWALTING PESULTS OF THE 
FIGHTING ELSEWHERE. TRO POPULAR NOVENENT IS APPARENTLY CUTTING 
SOUTES OUT OF CA ay ROYEHG BRIDGES AND MENZTNG ROADS.Y 

NEVERTHELESS. THESE SIATIONAL FRONT UNTTS ARE NICTIEM STRICING 


DISTANCE OF LUAMDA’S POWER LINES AND WATER SUPPLY-LOCATE® té . 
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THE CAXITO AREA-AND WILL STRENGTHEN ANY FRONT EFFORTS TO BARGAIN 
ITS WAY BACK INTO THE CAPITAL." 

IN LUANDA. FRICTION BETWEE THE PORTUGUESE MILLTARY AND 
THE POPULAR MOVEMENT HAS BEEN INCREA¢SING AS A RESULT OF RECENT 
CLASHES BETWEEN THE TWO SIDES. THE POPULAR MOVEMENT IS REFUSING 
T) SURRENDER SEVERAL OF ITS TROOPS, WHO ATTACKED PORTUGUESE | 
COMMANDOS LAST WEEKEND. AND HAS DEMANDED THAT LISBON WITHDRAW 
ITS FORCES FROM THE TERRITORY IMMEDIATELY. Y 

THE PORTUGUESE MILITARY COMMANDER IS TRYING TO UPHOLD 
A POLICY OF STRICT NEUTRALITY AND PROBABLY WILL NT ALLOW 
THE CURRENT STANDOFF TO ESCALATE INTO A MAJOR CONFRONTATION. 4 

THE TRANSITIONAL GOVERNMENT APPEARS TO HAVE BROKEN DOUN 
COMPLETELY. AND THERE IS LITTLE CHANCE THAT’ IT CAN BE REORGANIZED 
IN THE NEAR FUTURE. {CONFIDENTIALITY 

WY. INDIA: THE S@VIET-ORTENTED COMMUNIST PARTY OF INDEA TS TRY- 
ING TO TAKE ADVANTAGE OF THE CURRENT POLITICAL CRISIS AND THE RULING 
CONGRESS PARTY'S CALL FOR COOPERATION FROM "LUKE-AENSe) PAlTTese 


TO TMPROVE ITS POLITICAL POSITION.4 
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i We estas r 
COMMUNIST LEADERS HOPE TO MAKE RULING CONGRESS POLZTTICIANS, 


INCLUDING PRIME MINISTER GANDHI. MORE WILLING TO COOPERATE 
WITH THEM BY PUBLICLY SUPPORTING HER RECENT CONTROVERSIAL POLITICAL 
MOVES AND HER NEW ECONOMIC PROGRAM. THE COMMUNTSTS WOULD LIKE Th 
MOVE THE CENTRAL GOVERNMENT FURTHER TO THE LEFT AND APPARENTLY. 
BELIEVE THEY CAN EXPLOIT WORKING ARRANGEMENTS WITH THE RULING 
CONGRESS PARTY YO WIDEN DIFFERENCES BETWEEN ITS LEFT AND RIGHT 
WINGS.¥ 

THE COMMUNISTS ARE ENERGETICALLY COURTING RULING CONGRESS 
PARTY ORGANIZATIONS AT THE STATE LEVEL. SO FAR THEY HAVE 
SUCCEEDED IN ESTABLISHING JOINT ACTION” APROGRAMS WITH THEN IN 
SEVEN OF INDIA'S ee STATES. ENS AUTOR THE RULING CONGRESS 
PARTY HAS INVITED THE COMMUNISTS TO JOIN THE GOVERNMENT.4 

PRIME MINISTER GANDHI APPARENTLY BELIEVES SHE CAN GAIN 
IMMEDIATE ADVANTAGE FROM CLOSER ASSOCIATION WITH THE COMMUNISTS 
AT LITTLE COST. COOPERATION UITH THEM SERVES TO STRENGTHEN 
HER "PROGRESSIVE" CREDENTIALS. REPRESENTS A GOOD-WLLL 


GESTURE TO MOSCOW FOR ITS PUSLIC SUPPORT, AND TENDS TO PRESERVE 
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THE LONG-TIME SPLIT IN INDIA'S COMMUNIST MOVEMENT.Y 

GANDHI KNOWS THAT THE COMMUNISTS ARE AWARE THAT THE RULING 
CONGRESS PARTY. WITH SECURE MAJORITIES IN NOST STATES+ DOES NOT 
NEED COMMUNIST SUPPORT IN ORDER TO RULE- THE PRIME MINISTER, IN 
FACT, HAS RESISTED OVERTURES FROM THE COMMUNISTS IN STATES HERE 
HER PARTY'S MAJORITIES ARE THIN. 

GANDHI STILL HAS NOT MOVED AGAINST THE OPPOSITION "PEOPLE'S 
FRONT™ GOVERNMENT IN GUJARAT WHICH, LAST SATURDAY. MOUNTED A 
LARGE DEMONSTRATION IN OPEN DEFIANCE OF EMERGENCY REGULATIONSR. 44 
Hi THE FRONT HOLDS ONLY A SLIM MAJORITY IN THE STATE 
LEGISLATURE AND IS WEAKENED BY STRONG INTERNAL DIFFERENCES. 
GANDHI COULD REMOVE THE PEOPLETS FRONT AND RULE GUJARAT DIRECTLY 
BY DECLARING PRESIDENT'S RULE. SHE IS MORE LIKELY, HOWEVER, TO 
TRY TO ACHIEVE THE SAME END BY WORKING TO TOPPLE THE COALITION 
GOVERNMENT. LCONFIDENTIAL}Y | 

5- LEBANON: IN HIS FIRST MAJOR POLICY STATEMENT SINCE BECOMING 
PRIME WINISTER EARLY THIS MONTH. RASHID KARAMI PROPOSED 


ON JULY 2? THAT LEBANON DISCARD THE SYSTEM OF CONFESSTOMNAL 
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BALANCE ON WHICH THE COUNTRY'S UNWRITTEN "NATIONAL COVENANT" 


TS BASED- THE EXISTING SYSTEM, WHICH IS BUILT ON THE QUESTIONABLE 
PREMISE THAT CHRISTIANS OUTNUMBER MUSLIMS IN LEBANON, HAS SERVED 
TO ENSURE CHRISTIAN CONTROL OF THE PRESIDENCY AND THE ARMY.' 
KARAMI 4, A SUNNI MUSLIM, DECLARED THAT HE CONSIDERS 
HIMSELF A CANDIDATE FOR THE PRESIDENCY. THIS MAY BE MORE 
AN EFFORT TO FOCUS ATTENTION ON THE CONFESSIONAL PROBLEM 
THAN A SERIOUS DECLARATION OF INTENT TO SEEK THE OFFICE. 
PARLIAMENT WILL PLCK A SUCCESSOR TO PRESIDENT FRANUTYAH 
NEXT YEAR>' 
ACCORDING TO SEVERAL UNCONFIRMED REPORTS+ KARAMNT MAY 
HAVE PERSUADED FRANJTYAH TO. MAKE CHANGES IN THE COUNTRY’S 
IMILITARY LEADERSHIP THAT JOULD REDUCE THE PROPORTION OF 
CHRISTIANS IN THE MOST VISTBLE POSTS. KARANT REPORTEDLY 
WANTS TO PLACE MUSLIM AND DRUZE OFFICERS IN PROMTMENT 
STAFF JOBS. 
ARMY COMMANDER ZTSXANDAR GHANTM MAY BE ONS CASUALTY OF 


THESE CHANGES.~ ALTHOUGH HE HAS LONG BEEN A CONFIDANT OF The 


DATE: 
ORIG: 
NIT: 


FSO IA 


_assece i» APProved For Release 2002/0#/2i,; ClasRPaeTapeoBRRANAsONO 10020. are 


Te 


Apprdvela &? RulGase Yb foS/A1G E1A- i ieee eater yt al 


c # j'| 
\ is cleat att oe S| gee ile eels 
nf ui o! 
NtGNAL CENTER USE Ot G . aged. Arta. |e mf ential ak och Ai eee = as 
Aye est ace TOG Ter Mae wee PAGE a) PAGES 
Yj Me u a 0 °Q 0 0 a LL 
a ee ee el “4 
SECRET HO FOREIGN DISSENM 
MEBB AGS ON SRL sbie ACE GATO-rIMA SRO Ges VES IAG CREE OR NCE PM et 
0 INDE DISSEM BY: 
COME: INFO: FILE 
Ono mven 
Do owesunnte PER 
wens se 


PRESIDENT, GHANIM RECENTLY HAS COME IN FOR ESPECIALLY HEAVY 
CRITICISM FROM LEBANESE LEFTISTS AND MUSLIMS AND FROM THE 


PALESTINIANS. ¥ 


IGHANTIA'S SUCCESSOR. ACCORDING (TO PERSISTENT BUT UNCONFIRME 


RUMORS IN BEIRUT, JILL BE JULES 3USTANI. CHIEF OF MILITARY iN: 


TELLIGENCE. BUSTANT. LIKE GHANTM. IS A MARONITE CHRISTIAN. HE 
HAS HAD SOMEWHAT GREATER SUCCESS IN NEGOTIATING WITH LEFTIST 
AND FEDAYEEN LEADERS. HOWEYIR, AND HIS APPOINTMENT WOULD 
REMOVE ONE IRRITANT TO LEBANESE-PALESTINIAN RELATIONS-Y 

KARAMI ALSO ANNOUNCED AN AMBITIOUS HOUSING PROGRAM AND 
UNSPECIFIED ECONOMIC ASSISTANCE FOR POOR AREAS OF BEIRUT. 
RESIDENTS OF THESE AREAS« DISENCHANTED WITH PREVIOUS 
GOVERNMENTS. OFFERED SANCTUARY TO SOME LEFTISTS RESPONSTSLE 
FOR THE RECENT CIVIL UNREST IN THE CITY. 

THE PRIME MINISTER S-P2oPOSALS CONSTITUTE AN UNUSUALLY 
FORCEFUL ATTACK ON LEBANON?S CLITICAL AND ECONOMIC PROBLEMS, 


ALTHOUGH AT PRESENT THEY REPRESENT ONLY HIS HOPES RATHER 


Pry 


THAN A CONCRETE PROGRAM. THEIR NOVELTY AND EXPENSE WILL DRAY 
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OPPOSTTION IN PARLIAMENT, AND IT IS DOUBTFUL THAT 


KARANIT WILL BE ABLE TO CHANGE MUCH IN THE SHORT RUN.~Y 
PARLIAMENT ONLY LAST UEEK APPROVED AN ANNUAL SUDGET THAT 

EINCLUDSS WHAT FOR LEOQANON TS A RARLITY—DEPLCIT SPENDING. 

COMMITTEES OF PARLTAMENT ARE NOW CONSIDERING HOW TO INCREASE 

TAXES TO COVER THE DEFICIT.» BUT THEY WILL BE RELUCTANT TO 

GO BIYOND PRESENT COMMETMENTS TO RISK BACKING KARAMI'S 


TNNOVATIVE POLICIES. fCONFROENTIAL? E-e2 IMPDET-d 
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Le ARGENTIWA: ARGEUTINE PRESIDENT MARTA CSTELA PERO’ APPARENTLY 
TS BOWING TO GROUING PRESSURES TO STEP ASIDE. AT LEAST TEMPORARILY. 
aes: PLANS TO MAKE A TiAGOR ADDRESS TO 
THE NATION--POSSZULY BULY W--AND AFTERUARD BEGIN A “GRIEF” LEAVE OF 
ASSENCE UITHIN THE COUNTRY. 

THE PREBIDENT MET WITH CABINET AND MILITARY OFFICIALS OW JULY 24 
FOR THE FIRST TIME SINCE SHE FELL ILL MORE THAN A NEEK AGO-4 

IE 8147 ancy Forces conmanpers HAVE 

CONCLUDED THAT THE EXISTING POWER VACUUN HUST END. THE MILITARY IS 
STILL BELIEVTD TO FAVOR A CONSTITUTIONAL SOLUTION.¥ 

A PERIOD OF CONVALESCENCE AMAY FROM THE CAPITAL COULD 9PEN THE 
WAY FOR PERON TO BECOME A FIGUREHEAD OR TO CONFER POYER ON HER 
CONSTITUTIONAL SUCCESSOR. SENATE CHIEF ITALO LUDER- {CONFIDENTIAL}! 

@. VENEZUELA: THE LOWER MOUSE OF THE VENEZUELAN CONGRESS HAS 
APPROVED LEGISLATION TO NATIONALIZE FOREIGN OIL COMPANIES. EASY 
SENATE PASSAGE IS EXPECTER BESPITE POSSIGLE EFFORTS OY PRESIDENT 


PEREZ' OPPONEMTS TO STALL THE BILL. {UNCLASSIFIED} E~-2 INPSET-d 
JULY 30+ LIS 
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